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On Jan. 13, an estimated 10,000 people participated in a street demonstration in Mexico City to
protest a recent government anti-inflation program, grounded in part on a "pact" among President
Miguel de la Madrid's administration and the country's largest business and labor organizations.
The protest march, which proceeded through the capital's major boulevards to the National Palace
in Constitution Plaza, was organized by the recently formed Independent Popular Movement (MPI).
At the Plaza, speakers denounced the government's economic policies and called for a moratorium
on foreign debt payments. Demonstrators included students, residents of nearby neighborhoods,
and members of independent organizations. In December, the government introduced an austerity
program centered on reducing the public deficit. Price hikes went into effect for a large number of
goods and services, both produced or subsidized by state enterprises. In some cases, such as urban
transport fares, prices were doubled. One of the immediate effects of this policy was across-the-
board consumer price inflation. In contrast, the government authorized a minimum wage increase
of only 35%. In a document distributed on Wednesday, the MPI said, "We refuse to continue paying
for the errors committed by the current and previous administrations which have brought [Mexico]
to bankruptcy." Organizers said the march, which took place without violent incidents, was the
first of its kind against the pact. They said it was part of a broad strategy to protest the failure of the
government's economic policies. On Jan. 10, some 300 labor, student, peasant and neighborhood
organizations established an ad hoc coalition called "Resistance to the Pact." Coalition leaders
announced that they plan demonstrations throughout the country. (Basic data from AP, 01/13/88)
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